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Independent Auditor's Report

The Honorable Rodney J. Strain, Jr.
St. Tammany Parish Sheriff
St. Tammany Parish, Louisiana

We have audited the accompanying financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of the St. Tammany Parish Sheriff (the Sheriff) as of and for the year ended
June 30, 2008, which collectively comprise the Sheriffs basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the St. Tammany Parish Sheriffs management. Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America,
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform our audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund and the aggregate remaining fund information of the
St. Tammany Parish Sheriff, as of June 30, 2008, and the respective changes in financial position and cash flows,
where applicable, for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 30, 2008, on
our consideration of the St. Tammany Parish Sheriffs internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards and should
be considered in assessing the results of our audit.
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The Management's Discussion and Analysis on pages 4 through 9 and the budgetary comparison information on
pages 44 through 45 are not required parts of the basic financial statements, but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the information and express
no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise
the St. Tammany Parish Sheriffs basic financial statements. The combining and individual fund financial statements
are presented for purposes of additional analysis and are not a required part of the basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis and is
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations and is also not a required part of the basic financial statements of the St. Tammany Parish
Sheriff. The combining and individual fund financial statements and the schedule of expenditures of federal awards
have been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a whole.

A Professional Accounting Corporation

December 30, 2008
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Management's Discussion and Analysis

As required by Governmental Accounting Standards Board (GASB) Statement No. 34, Basic Financial Statements -
and Management's Discussion and Analysis - for State and Local Governments, the St. Tammany Parish Sheriff (the
Sheriff) hereby presents the Management's Discussion and Analysis, which contains a narrative overview and
analysis of the financial activities of the Sheriff for the year ended June 30, 2008. This document will be based upon
"currently known facts," decisions or conditions that management is aware of as of the date of the auditor's report.

FINANCIAL HIGHLIGHTS

• The net assets of the Sheriff exceeded its liabilities at the close of fiscal year 2008 by $17,769,757.
• Entity revenues increased by $3,627,044 compared to last year's revenues.
• The Sheriffs governmental funds reported a total ending fund balance of $15,102,293. This compares to the

prior year ending fund balance of $20,623,805, which is a decrease of $5,521,512.

Overall, the Sheriff continues to maintain a strong financial position. The above financial highlights are explained in
more detail in the "financial analysis" section of this document.

OVERVIEW OF THE FINANCIAL STATEMENTS

This audit report consists of five parts: Management's Discussion and Analysis (this section), the basic financial
statements, notes to the financial statements, required supplementary information, combining statements for non-
major governmental funds and combining statements for fiduciary funds. The basic financial statements include two
kinds of statements that present different views of the Sheriff:

• Government-Wide Financial Statements
• Fund Financial Statements

Also included in this report are fiduciary fund statements. These statements provide information about the financial
relationships in which the Sheriff acts solely as a trustee or agent for the benefit of others. The financial statements
also include notes that explain some of the data in the statements in a more detailed format.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The annual report of the Sheriff includes two government-wide financial statements. These statements provide both
long-term and short-term information about the overall financial status of the Sheriff. GASB Statement No. 34 has
modified governmental financial reporting by implementing a model that uses accounting methods similar to private-
sector companies. The basis of accounting used is accrual accounting. The two government-wide financial
statements are as follows:

• Statement of Net Assets: This statement presents the current and long-term portions of assets and liabilities
separately. The difference between total assets and total liabilities is net assets. Assessing net assets is one
way to measure the Sheriffs financial health or position. Increases or decreases in net assets serve as useful
indicators as to whether financial position as a whole is improving or deteriorating.



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Management's Discussion and Analysis

• Statement of Activities: This statement reports how the net assets of the Sheriff have changed during the
current year. All current year revenues and expenses are included regardless of when the cash is received or
paid. The purpose of the Statement of Activities is to demonstrate the financial reliance of the governmental
type activities or functions of the Sheriff on revenues provided by the taxpayers.

The government-wide financial statements present governmental-type activities of the Sheriff that are principally
supported by a law enforcement property tax millage, a % cent law enforcement district sales tax and an additional %
cent sales tax dedicated to jail expansion and operation. The sole purpose of these governmental activities is public
safety.

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The Sheriff, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. Ail of the funds of the Sheriff can be
divided into three categories: governmental funds, proprietary funds and fiduciary funds.

1. Governmental Funds - Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it
is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government's near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The Sheriff maintains five individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures and
changes in fund balances for the general fund, jail special revenue fund and capital projects fund, all of which
are considered to be major funds. Data from the other two governmental funds are combined into a single,
aggregated presentation. Individual fund data for each of these non-major governmental funds is provided in
the form of combining statements elsewhere in this report.

2. Proprietary Funds - The Sheriff maintains one proprietary fund, the internal service fund. Internal service
funds are an accounting device used to accumulate and allocate costs internally among the Sheriffs various
funds. The Sheriff uses the internal service fund to account for its risk management self-insurance fund.
Because this service benefits governmental functions, it has been included within governmental activities in
the government-wide financial statements.

3. Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support the Sheriffs own programs.



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Management's Discussion and Analysis

NOTES TO THE FINANCIAL STATEMENTS

The accompanying notes to the financial statements provide information essential to a full understanding of the
government-wide and fund financial statements.

OTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information. This budgetary comparison information can be found directly after the notes to the
financial statements.

The combining statements referred to earlier in connection with non-major governmental funds are presented
immediately following the required supplementary information.

Also, combining statements regarding the Sheriffs agency funds can be found following the non-major fund financial
statements.

FINANCIAL ANALYSIS OF THE SHERIFF AS A WHOLE

As shown on the Statement of Net Assets (see chart below), the Sheriff has $13,192,193 invested in capital assets,
net of related debt. These capital assets include items such as buildings, vehicles, furniture, fixtures and equipment.

FY2007 FY2008

Assets
Current Assets $ 26,102,939 $ 20,368,711
Capital Assets, Net of Accumulated Depreciation 11,338,084 14,507,193

Total Assets 37,441,023 34,875,904

Liabilities
Current Liabilities 6,643.035 6,497,019
Long-Term Liabilities Outstanding 11,934,128 10,609,128

Total Liabilities 18,577,163 17,106,147

Net Assets
Invested in Capital Assets, Net of Related Debt 8,068,084 13,192,193
Unrestricted 10,795,776 4,577,564

Total Net Assets $ 18.863.860 $ 17.769,757

In order to provide a better understanding of our financial statements, the non-current liabilities section of the
Statement of Net Assets has been presented in two new components, those being the Certificate of Indebtedness
Payable and Community Disaster Loan Payable. The amount invested in capital assets, net of related debt,
represents 74% of total net assets. The second component of net assets is the unrestricted portion. The Sheriff has
$4,577,564 in unrestricted net assets. These assets are not restricted to a particular program or purpose and are
therefore available to the Sheriff to expend on current services and pay creditors.



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Management's Discussion and Analysis

The current ratio is a tool used to assess the ability of the Sheriff to pay or meet short-term obligations. The current
ratio is equal to current assets divided by current liabilities.

Current Ratio (Sheriff) = Current Assets $ 20.368.711
Current Liabilities $ 6,497,019

Therefore, the current ratio for the year ended June 30, 2008, is 3.14 to 1.

The Sheriffs current ratio for June 30, 2007, was 3.93 to 1. This decrease is a result of purchasing capital assets
and paying down long-term debt.

An important consideration for the Sheriff to determine is whether the net assets of his governmental activities are
adequate to meet the cash flow needs of his department. To do this, the Sheriff focuses on the month-to-month cash
flow of his governmental activities to determine when his cash and investment balances are at their lowest levels
because of the timing of the receipt of ad valorem tax revenue, Cash and investment balances of the governmental
activities totaled $14,710,114 at June 30, 2008. This was a decrease over last year's June 30th balance of
$20,373,735.

Government-Wide Revenues
The operations of the Sheriff are supported primarily by property and sales taxes. Property and sales taxes
represent 63% of total revenue. Fees, charges and commissions assessed on services represent 23% of total
revenue. Federal and state funds represent 10% of total revenue. Interest/Other Revenues represent 4% of total
revenue.

Revenues % of Operations

Property and Sales Taxes

Fees, Charges and Commissions

Federal and State Funds

Interest Earnings/Other Revenues

FY2007

64%

22%

7%

.7%

FY2008

63%

23%

10%

4%

As noted above, property and sales tax revenues, fees, charges and commissions have remained consistent over the
course of FY 2007 and FY 2008.

Also, the Sheriff earned $704,827 in interest and investment earnings,

Governmental Expenses
The majority of the expenses of the Sheriff are for the purpose of public safety. The public safety expenditures
include amounts related to the Sheriff serving as Ex-Officio Tax Collector for St. Tammany Parish. The depreciation
expense for fiscal year 2008 totaled $3,404,598. This amount is reported in Note 7, in the Notes to the Financial
Statements.



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Management's Discussion and Analysis

Major Governmental Funds

Genera! Fund - This fund serves as the primary operating fund. Overall this fund has held a consistent fund balance
of over $7 million since June 30, 2001. We believe this demonstrates the financial stability of the Sheriff. During
fiscal year 2008, the fund balance of the general fund increased by $993,593.

We consider our fund balance to be adequate, as it represents the equivalent of 21 % of our total expenses.

Jail Sales Tax Special Revenue Fund - The Sheriff maintains this fund to account for the 1/4 cent sales tax passed in
April of 1998 to expand current jail facilities and to support the ongoing operation and maintenance of those facilities.
Overall, jail fund revenues increased by 1% whereas expenses increased by 5%. This fund had a decrease in fund
balance of $1,193,102, primarily due to debt service.

Capital Assets
The investment in capital assets, net of accumulated depreciation as of June 30, 2008, was $14,507,193. There was
a net increase in capital assets of $3,169,109 from the prior fiscal year.

Long-Term Debt
Long-term debt was reduced by $1,955,000 in debt payments.

BUDGETARY HIGHLIGHTS

On June 26, 2008, the Sheriff amended the original budget for fiscal year 2008. The amendment was caused by the
following changes in revenues and expenses:

• The Sheriff realized an 11% increase in revenues compared to budget, specifically tied to property taxes
and sales taxes.

• The Sheriff realized a 4% increase in expenditures caused by personnel expenditures.

The special revenue fund budget was amended as well. This fund experienced slight increases in revenues and
expenditures over the original amounts.

NEXT YEAR'S BUDGET

On August 29, 2005, St. Tammany Parish was severely impacted by Hurricane Katrina. A facility owned by the
Sheriff located in eastern St. Tammany Parish sustained significant damage. Another facility owned by the St.
Tammany Parish Council that housed a number of his staff was also damaged. Given the damage to these facilities,
the Sheriff anticipated the need for a new facility in eastern St. Tammany Parish. Construction on this complex is
expected to be completed in 2009.



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Management's Discussion and Analysis

CONTACTING THE SHERIFF'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a general
overview of the St. Tammany Parish Sheriffs Office finances. It is also used to demonstrate the Sheriffs
accountability for the funds it receives. If you have any questions regarding this report or need additional financial
information, please contact the Director of Finance, St. Tammany Parish Sheriffs Office, P.O. Box 1229, Slidell, LA
70459-1229.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Statement of Net Assets
June 30,2008

The accompanying notes are an integral part of these financial statements.
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Governmental
Activities

Assets
Cash and Cash Equivalents $ 14,141,888
Investments 568,226
Receivables 5,647,413
Inventories 11,184
Capital Assets, Net of Accumulated Depreciation 14,507,193

Total Assets 34,875,904

Liabilities
Accounts Payable 3,057,362
Accrued Liabilities 1,218,564
Unearned Revenue 11,626
Compensated Absences 923,975
Accrued Interest 645,492
Community Disaster Loan Payable - Due in More Than One Year 9,934,128
Certificates of Indebtedness Payable

Due Within One Year 640,000
Due in More Than One Year 675,000

Total Liabilities 17.106,147

Net Assets
Invested in Capital Assets, Net of Related Debt 13,192,193
Unrestricted 4.577,564

Total Net Assets $ 17.769.757



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Statement of Activities
For the Year Ended June 30,2008

Net (Expense)
Revenues and

Program Revenues Changes in
Fees, Fines Operating Capital Net Assets

and Charges Grants and Grants and Governmental
Activities Expenses for Services Contributions Contributions Activities

Governmental Activities
Public Safety $ 55,464,891 $ 12,648,663 $ 5,437,086 $ 212,952 $ (37,166,190)
Interest on Long-Term Debt 350.894 - : : (350,894)

Total Governmental
Activities $ 55,815.785 $ 12,648,663 $ 5.437.086 $ 212.952 (37,517,084)

General Revenues
Taxes

Property Taxes, Levied for
General Purposes 12,919,780

Sales and Use Taxes, Levied for
General Purposes 20,966,399

State Revenue Sharing 427,239
Interest and Investment Earnings 704,827
Gain on Sale of Capital Assets 182,452
Other Revenues 1,222,284

Total General Revenues 36,422,981

Change in Net Assets (1,094,103)

Net Assets, Beginning of Year 18,863,860

Net Assets, End of Year $ 17,769,757

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Major Fund Descriptions
Governmental Funds
June 30,2008

General Fund
The general fund accounts for resources traditionally associated with governments, which are not required to be
accounted for in another fund.

Jail Special Revenue Fund
The jail special revenue fund accounts for the proceeds of a 1/4 cent sales tax approved on January 17,1998, for the
expansion of the existing jail and to fund ongoing operations of the jail. The fund also transfers monies to the St.
Tammany Parish Council (the Parish Council) for debt service on bonds issued by the Parish Council for construction
of the jail.

Capital Projects Fund
The capital projects fund accounts for the construction of a new facility in eastern St. Tammany Parish, as well as
construction and improvements to substations throughout the Parish.

14



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Balance Sheet
Governmental Funds
June 30, 2008

Jail
Special

General Revenue
Fund Fund

Assets
Cash $ 5,844,079 $
Investments 568,226
Receivables 3,254,278
Due from Other Funds 302,163
Inventory 11,184

Total Assets $ 9,979,930 $

Liabilities
Accounts Payable $ 1,078,257 $
Accrued Salaries 882,657
Due to Other Funds 97,751
Deferred Revenue 11,626

Total Liabilities 2,070,291

Fund Balances
Unreserved - Undesignated 870,447
Reserved for Construction
Reserved for Payment of Community

Disaster Loan 7,028,008
Reserved for Inventory 1 1 , 1 84

Total Fund Balances 7,909,639

Total Liabilities and Fund Balances $ 9,979,930 $

Amounts reported for Governmental Activities in the Statement of Net
Assets are different because:

Capital assets used in Governmental Activities are not financial
resources and, therefore, are not reported in the funds.

Internal Service Funds are used by management to charge liability
claims and related expenses to individual funds and are included in
Governmental Activities in the Statement of Net Assets.

Compensated Absences
Accrued Interest
Loans and Certificates of Indebtedness are not due and payable

in the current period and, therefore, are not reported in the funds.

Net Assets of Governmental Activities

697,712

2,393,135

3,090,847

379,361
332,845
208,412

920,618

(587,524)

2,757,753

2,170,229

3.090,847

Total
Capital . Non-Major Total
Projects Governmental Governmental

Fund Funds Funds

$ 5,192,056 $ 851,533 $ 12,585,380
568,226

5,647,413
4,000 306,163

11,184

$ 5,192,056 $ 855,533 $ 19,118,366

$ 955,092 $ 67,010 $ 2,479,720
3,062 1,218,564

306,163
11,626

955,092 70,072 4,016,073

- • 637,094 920,017
4,236,964 - 4,236,964

148,367 9,934,128
11,184

4,236,964 785,461 15,102,293

$ 5,192,056 $ 855,533

14,507,193

978,864
(923,975)
(645,490)

(11,249,128)

$ 17,769,757

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Statement of Revenues, Expenditures
and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30,2008

Revenues
Ad Valorem Taxes
Sales Taxes
Intergovernmental Revenues

Federal Grants
State Grants
State Revenue Sharing
State Supplemental Pay
St. Tammany Parish Government
Other Intergovernmental Revenues

Fees, Charges and Commissions for Services
Commissions

Sales Tax
Other

Civil Fees
Criminal Fees
Court Attendance
Intergovernmental Reimbursements
Tax Research and Other Services
Salary Reimbursements

Interest Earnings
Other Revenues

Total Revenues

Expenditures
Pubic Safety

Personnel Services
Payroll Benefits
Operating Expenditures
Professional Fees
Materials and Supplies
Travel and Education
Insurance

Debt Service
Transfer to St. Tammany Parish Council
Principal
Interest

Capital Outlays

Total Expenditures

Excess of Revenues Over (Under) Expenditures

General
Fund

$ 12,919,780
10,482,688

565,150
112,754
427,239

1,489,904
-

554,423

2,388,431
1,296,373
2,145,444
1,196,390

53,754
1,344,380

379,959
2,140,035

703,020
522,191

38,721,915

19,699,212
6,429,599
4,406,752
1,425,585

905,193
302,023

1,245,055

.
1,955,000

87,634
654,721

37,110,774

1,611,141

Jail
Special

Revenue
Fund

$
10,483,711

108,022
-
-

224,469
375,000

-

-
723,241

.
-
.

2,850,718
-

80,281
-

40,300

14,885,742

7,727,604
2,129,143
3,743,780

240,263
382,264
65,061

243,153

1,471,933
-
.

75,643

16,078,844

(1,193,102)

Total
Capital Non-Major
Projects Governmental

Fund Funds

$ $
-

-
.
.
-
-
.

.

.

.

269,973
.
.
.
-
- ' 1,807

659,793

931,573

40,996
10,891

-
376,742 4,524

473,317
.
.

.

.

.

6,084,239 62,867

6,460,981 592,595

(6,460,981) 338,978

Total
Governmental

Funds

$ 12,919,780
20,966,399

673.172
112,754
427,239

1,714,373
375,000
554,423

2,388,431
2,019,614
2,145,444
1,466,363

53,754
4,195,098

379,959
2,220,316

704,827
1,222,284

54,539,230

27,467,812
8,569,633
8,150,532
2,047,114
1,760,774

367,084
1,488,208

1,471,933
1,955,000

87,634
6,877,470

60,243,194

(5,703,964)

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Statement of Revenues, Expenditures
and Changes in Fund Balances (Continued)
Governmental Funds
For the Year Ended June 30,2008

Other Financing Sources (Uses)
Operating Transfers
Sale of Capital Assets

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances, Beginning of Year

Fund Balances, End of Year

General
Fund

(904,315)
182,452

(721,863)

889,278

7,020,361

$ 7,909,639 <

Jail Total
Special Capital Non-Major

Revenue Projects Governmental
Fund Fund Funds

800,000

800,000

(1,193,102) (5,660,981)

3,363,331 9,897,945

G 2,170,229 $ 4,236,964 $

104,315

104,315

443,293

342,168

785,461

Total
Governmental

Funds

182,452

182,452

(5,521,512)

20,623,805

$ 15,102,293

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF

ST. TAMMANY PARISH, LOUISIANA
Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balance
of the Governmental Funds to the Statement of Activities
For the Year Ended June 30,2008

Amounts reported for governmental activities in the Statement of Activities are
different because:

Change in Fund Balances - Total Governmental Funds $ (5,521,512)

Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities, the cost of those assets is allocated
over their estimated useful lives and reported as depreciation
expense. This is the amount by which capital outlays exceeded
depreciation. 3,169,109

The issuance of long-term debt (e.g., certificates of indebtedness,
leases) provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental
funds. Neither transaction, however has any effect on net assets.
Also, governmental funds report the effect of issuance costs,
premiums, discounts and similar items when debt is first issued,
whereas these amounts are deferred and amortized in the Statement
of Activities. This amount is the net effect of these differences in
the treatment of long-term debt and related items. 1,955,000

The change in compensated absences reported in the Statement of
Activities does not require the use of current financial resources
and, therefore, is not reported as an expenditure in the
governmental funds. (98,440)

The change in accrued interest reported in the Statement of Activities
does not require the use of current financial resources and,
therefore, is not reported as an expenditure in the governmental
funds. (263,260)

Internal service funds are used to charge the costs of liability insurance
to individual funds. This amount is the total change in net assets in
the internal service fund. (335,000)

Change in Net Assets $ (1094.103)

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Fund Description
Proprietary Fund
June 30,2008

Risk Management
The Sheriffs proprietary fund accounts for the payment of liability claims and related expenses on a recovery basis.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Statement of Net Assets
Proprietary Fund - Internal Service Fund
June 30,2008

Current Assets
Cash and Cash Equivalents $ 1,556,508

Total Current Assets 1.556,508

Current Liabilities
Claims Payable 577,644

Total Current Liabilities 577,644

Net Assets
Unrestricted $ 978,864

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Statement of Revenues, Expenses and
Change in Net Assets
Proprietary Fund - Internal Service Fund
For the Year Ended June 30,2008

Operating Revenues
Fund Premiums

Total Operating Revenues

Operating Expenses
Claims and Legal Fees

Total Operating Expenditures

Operating Income (Loss)

Interest Earned

Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

$ 728,009

728,009

1.106.507

1,106,507

(378,498)

43.498

(335.000)

1,313,864

$ 978.864

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Statement of Cash Flows
Proprietary Fund • Internal Service Fund
For the Year Ended June 30,2008

Cash Flows from Operating Activities
Fund Premiums
Claims and Legal Fees

Net Cash Provided by Operating Activities

Cash Flows from Investment Activities
Interest Earned

Net Increase in Cash and Cash Equivalent

Cash and Cash Equivalent, Beginning of Year

Cash and Cash Equivalent, End of Year

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities

Operating Income (Loss)
Adjustments to Reconcile Operating Loss to

Net Cash Provided by Operating Activities:
Change in Claims Payable

Net Cash Provided by Operating Activities

$ 728,009
(656,158)

71,851

43.498

115,349

1,441.159

$ 1.556,508

$ (378,498)

450,349

$ 71.851

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Statement of Net Assets
Fiduciary Fund
June 30,2008

Agency
Funds

Assets
Cash and Interest-Bearing Deposits $ 27,730,501

Total Assets $ 27,730,501

Liabilities
Due to Taxing Bodies, Prisoners and Others $ 27,730,501

Total Liabilities $ 27.730,501

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the St. Tammany Parish Sheriff
(the Sheriff) serves a four-year term as the Chief Executive Officer of the law enforcement district and Ex-
Officio Tax Collector of St. Tammany Parish (the Parish). The Sheriff administers the Parish j'ail system and
exercises duties required by the Parish court system, such as providing bailiffs, executing orders of the
court, serving subpoenas, et cetera.

As the chief law enforcement officer of the Parish, the Sheriff has the responsibility for enforcing state and
local laws and ordinances within the territorial boundaries of the Parish. The Sheriff provides protection to
the residents of the Parish through on-site patrols, investigations and other law enforcement activities. In
addition, the Sheriff, when requested, provides assistance to other law enforcement agencies within the
Parish, state or federal government.

As the Ex-Officio Tax Collector of the Parish, the Sheriff is responsible for collecting and distributing ad
valorem property taxes, parish occupational licenses, state revenue sharing funds, fines and costs and bond
forfeitures imposed by the district court. The Sheriff is also contracted to be the sole tax collector for the
collection and distribution of sales taxes throughout the Parish.

Reporting Entity
For financial reporting purposes, the Sheriff includes alt funds that are controlled by the Sheriff as an
independently elected parish official. As an independently elected official, the Sheriff is solely responsible
for the operations of his office. Other than certain operating expenditures of the Sheriffs office that are paid
or provided by the St. Tammany Parish Council (the Parish Council) as required by Louisiana law, the
Sheriff is financially independent. Accordingly, the Sheriff is a separate governmental reporting entity.
Certain units of local government, over which the Sheriff exercises no oversight responsibility, such as the
Parish Council, Parish School Board, other independently elected parish officials, and municipalities within
the Parish, are excluded from the accompanying financial statements. These units of government are
considered separate reporting entities and issue financial statements separate from that of the St. Tammany
Parish Sheriff.

Basis of Presentation
The accompanying basic financial statements of the St. Tammany Parish Sheriff have been prepared in
conformity with governmental accounting principles generally accepted in the United States of America.
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The accompanying basic financial
statements have been prepared in conformity with GASB Statement No. 34, Basic Financial Statements -
and Management's Discussion and Analysis - for State and Local Governments, issued in June 1999.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Basis of Presentation (Continued)

Government-Wide Financial Statements
The government-wide financial statements (i.e., the Statement of Net Assets and the Statement of Activities)
report information on all of the non-fiduciary activities of the Sheriff. For the most part, the effect of interfund
activity has been removed from these statements.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use or directly benefit from goods, services or privileges provided by a given function or segment
and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary funds,
even though the latter are excluded from the government-wide financial statements.

Fund Financial Statements
The Sheriff uses funds to maintain its financial records during the year. Fund accounting is designed to
demonstrate legal compliance and to aid management by segregating transactions related to certain Sheriff
functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing
set of accounts. The various funds of the Sheriff are classified into three categories: governmental,
proprietary and fiduciary. The emphasis on fund financial statements is on major funds, each displayed in a
separate column. A fund is considered major if it is the primary operating fund of the Sheriff, or its total
assets, liabilities, revenues or expenditures of the individual governmental fund is at least ten percent of the
corresponding total for all governmental funds.

The Sheriff reports the following major governmental funds:

• The general fund is the primary operating fund of the Sheriff. It accounts for all the financial resources
except those that are required to be accounted for in other funds.

• The jail special revenue fund accounts for the proceeds of a % cent sales proposed by the Parish
Council and approved on January 17, 1998. The tax is dedicated and used solely for the purpose of
constructing, improving, operating and maintaining jail facilities for the Sheriff to incarcerate prisoners;
including acquisition of land, equipment and furnishings. The fund also transfers monies to the Parish
Council for debt service on bonds issued by the Parish Council for construction of an addition to the jail,

• The capital project fund accounts for the construction of a new facility in eastern St. Tammany Parish,
as well as construction and improvements to substations throughout the Parish.

28



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Fund Financial Statements (Continued)

• The internal service fund of the Sheriff is a proprietary fund used to account for the payment of liability
claims and related expenses. Resources to fund the self-insurance plan are recorded as revenues.
The cost of claims is recorded as an expense in the internal service fund when the claims arise.
Accrued liabilities include provisions for claims reported but not yet paid as of the fiscal year-end.

• Fiduciary fund reporting focuses on net assets and the changes in net assets. The only funds
accounted for in this category by the Sheriff are agency funds. The agency funds account for assets
held by the Sheriff as an agent for various taxing bodies (tax collections) and for deposits held pending
court action. These funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations. Consequently, the agency funds have no measurement focus,
but use the accrual basis of accounting.

Measurement Focus/Basis of Accounting
The amounts reflected in the governmental fund financial statements are accounted for using a current
financial resources measurement focus. With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet. The Statement of Revenues, Expenditures and
Changes in Fund Balances reports on the sources (i.e., revenues and other financing sources) and uses
(i.e., expenditures and other financing uses) of current financial resources. This approach is then
reconciled, through adjustment, to the government-wide financial statements.

The amounts reflected in the governmental fund financial statements use the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual (i.e., when they become both measurable and available). Measurable means the amount of the
transaction can be determined and available means collectible within the current period or soon enough
thereafter to pay liabilities of the current period. The Sheriff considers all revenues available if they are
collected within 60 days after the fiscal year-end. Expenditures are recorded when the related fund liability
is incurred, except for interest and principal payments on general long-term debt, which are recognized
when due, and certain compensated absences and claims and judgments, which are recognized when the
obligations are expected to be liquidated with expendable available financial resources.

The government-wide financial statements are accounted for using an "economic resources" measurement
focus. The accounting objectives of this measurement focus are the determination of operating income,
change in net assets and financial position. All assets and liabilities (whether current or non-current)
associated with their activities are reported.

The government-wide financial statements are presented using the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recognized when earned and expenses are recorded when the
liability is incurred or economic asset used.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Budget Practices
The proposed 2007-2008 budgets for the general fund and special revenue funds were made available for
public inspection at the Sheriffs office on June 14, 2007. A public hearing was held at the Sheriffs office for
suggestions and comments from the general public on June 15, 2007. The Sheriff legally adopted the
proposed budget on the date of the public hearing. All appropriations lapse at year-end. The budget, which
includes proposed expenditures and the means of financing them, was published in the official journal prior
to the public hearing.

The general fund and special revenue fund budgets are prepared on a basis of accounting consistent with
generally accepted accounting principles for governmental funds. Formal budget integration (within the
accounting records) is used during the year as a management control device. The budget was amended on
June 26,2008, and was subsequently published in the official journal.

Cash and Investments
Cash includes amounts in demand deposits and interest-bearing demand deposits. Under state law, the
Sheriff may deposit funds in demand deposits, interest-bearing demand deposits or time deposits with state
banks organized under Louisiana law or any other state of the United States, or under the laws of the United
States. Deposits must be made in a bank domiciled or having branch offices in the parish where the funds
are collected.

Investments are limited by Louisiana Revised Statute 33:2955 and the Sheriffs investment policy. If the
original maturities of investments exceed 90 days, they are classified as investments; however, if the
original maturities are 90 days or less, they are classified as cash equivalents. At June 30, 2008, the
Sheriffs investments consisted of U.S. government agency bonds, which are reported at fair value based on
published market prices in accordance with GASB Statement No. 31.

Inventories
Lab supply inventories are valued at cost, which approximates market. Cost is determined using the
specific identification method. This is not considered to be a material departure from generally accepted
accounting principles.

Capital Assets
Capital assets are capitalized at historical cost or estimated cost if historical cost is not available. Donated
assets are recorded as capital assets at their estimated fair market value at the date of donation. The
Sheriff maintains a threshold level of $2,500 or more for capitalizing assets.

Capital assets are recorded as expenditures in the governmental funds, and are recorded as assets in the
government-wide Statement of Net Assets. All capital assets, other than land, are depreciated using the
straight-line method over the following estimated useful lives:
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Capital Assets (Continued)

Estimated
Asset Class Useful Lives

Computers 3 - 5 Years
Office, Equipment and Furniture 5 Years
Vehicles 3-5Years
Radio System 10 Years
Buildings and Improvements 30 Years

Compensated Absences
Employees of the Sheriff earn from 10 to 20 days of vacation leave and 10 to 15 days of sick leave each
year, depending on the length of their service. Vacation leave cannot be accumulated and should be used
during the year it is earned. An employee may receive an extension of time to use vacation hours by
applying to his department head. Sick leave can be accumulated up to a maximum of 480 hours. Upon
termination, sick leave lapses. At June 30, 2008, the Statement of Net Assets includes a liability for
compensated absences totaling $923,975,

Interfund Transactions
Interfund activity is reported as loans, services provided, reimbursements or transfers. Loans are reported
as interfund receivables and payables as appropriate and are subject to elimination upon consolidation.
Services provided, deemed to be at market or near market rates, are treated as revenues and
expenditures/expenses. Reimbursements are when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are treated
as transfers. Transfers between governmental or between proprietary funds are netted as part of the
reconciliation to the government-wide financial statements.

Government-Wide Statements
Equity is classified as net assets and displayed in three components;

1. Invested in capital assets, net of related debt - Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any borrowings
that are attributable to the acquisition, construction or improvement of those assets.

2. Restricted net assets - Net assets with constraints placed on the use either by:

a. external groups such as creditors, grantors, contributors or laws or regulations of other
governments, or

b. law through constitutional provisions or enabling legislation

3. Unrestricted net assets - All other net assets that do not meet the definition of "restricted" or "invested in
capital assets, net of related debt."
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Fund Statements
Governmental fund equity is classified as fund balance. Fund balance is further classified as reserved and
unreserved.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and.disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues, expenditures and expenses during the reporting period.
Actual results could differ from those estimates.

Note 2. Levied Taxes

Property taxes for the Sheriff are levied each November 1st on the assessed value listed, as of the prior
January 1st for generally all real property, business merchandise and business movable property located in
the Parish. Taxes are due and payable by December 31st. Assessed values are established by the St.
Tammany Parish Assessor's Office and the State Tax Commission at percentages of actual value as
specified by Louisiana law. An evaluation of all property is required to be completed no less than every four
years. The last evaluation was completed for the 2004 tax roll.

The following is a summary of authorized and levied ad valorem taxes for the year:

Expiration
Millage Date

1998 Law Enforcement District 4.05 2018

Constitutional Law Enforcement District 8.05 N/A

The 1998 millage was adopted for the purpose of general law enforcement support.

Note 3. Cash and Cash Equivalents

At June 30, 2008, the Sheriff has $41,872,389 (book balance) in interest-bearing demand deposits as
follows:

Government-Wide Fiduciary Funds
Statement of Statement of
Net Assets Net Assets Total

Interest Bearing Deposits $ 14.141,888 $ 27,730.501 $ 41,872,389

These deposits are stated at cost, which approximates market.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 3. Cash and Cash Equivalents (Continued)

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, the Sheriffs
deposits may not be returned. The Sheriff does not have a deposit policy for custodial credit risk. As of
June 30, 2008, $46,792,153 of the Sheriffs bank balance of $46,992,153 was exposed to custodial credit
risk. However, these deposits are secured from risk by the pledge of securities owned by the fiscal agent
bank. These securities are being held in the name of the pledging fiscal agent bank in a custodial bank that
is mutually acceptable to the Sheriff and the fiscal agent bank.

Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities, plus the federal deposit insurance, must at all times equal the amount on deposit with the fiscal
agent. The custodial bank must advertise and sell the pledged securities within 10 days of being notified
that the fiscal agent has failed to pay deposited funds upon demand.

Note 4. Investments

At June 30, 2008, the Sheriff has investments of $568,226 in various securities.

Credit Risk

Composite
Investment Rating Percentage

Freddie Mac Step-UP Notes AAA 99.02%

Other Varies 0.98%

The Sheriff does not have a formal investment policy regarding investment credit risk.

Concentration of Credit Risk
The Sheriff has no formal limit on the amount the Sheriff may invest in any one issuer. Federal Home Loan
Mortgage Corporation Step-Up Notes make up 99% of the Sheriffs investments.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 4. Investments (Continued)

Interest Rate Risk

Investment Maturity Fair Value

Freddie Mac Step-Up Notes
Freddie Mac Step-Up Notes
Other

Total

2/20/2015
7/15/2018

None

$

$

313,056
249,600

5,570

568,226

The Sheriff does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Note 5. Receivables

The receivables at June 30, 2008, are as follows:

Sales Taxes
Ad Valorem Taxes
Salary Reimbursements
Federal Funds
Fees, Charges and Commissions for Services
Intergovernmental Reimbursements
Other

Total

General
Fund

$ 1,755,093

282,158

274,154

28,309
293,730
180,648

440,186

$ 3,254,278

Jail Special
Revenue Fund

$ 1,755,093
-

39,695
-

52,018
474,807

71,522

$ 2,393,135

Governmental
Activities

Total

$ 3,510,186
282,158
313,849
28,309

345,748
655,455

511,708

$ 5,647,413

All receivables are considered to be fully collectible at June 30, 2008.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 6. Interfund Transactions

Individual balances due from/to other funds at June 30,2008, are as follows:

General Fund
Jail Special Revenue Fund
Crime Lab Special Revenue Fund

Total

Due From
Other Funds

$ 302,163

4,000

$ 306,163

Due To
Other Funds

$ 97,751

208,412

$ 306,163

Transfers between funds for the year ended June 30,2008, are as follows:

Transfers In Transfers Out

General Fund
Crime Lab Special Revenue Fund
Capital Projects Fund

Total

$ $ 904,315
104,315
800,000

$ 904.315 $ 904.315

Interfund transfers and due to/from balances are used to fund the operating expenses of various funds.
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ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 7. Capital Assets

Capital Assets, Not Being Depreciated
Land
Construction in Progress

Total Capital Assets, Not Being
Depreciated

Capital Assets, Being Depreciated
Buildings
Radio System
Vehicles, Computers, Equipment

and Furniture

Total Capital Assets, Being
Depreciated

Less Accumulated Depreciation for
Buildings
Radio System
Vehicles, Computers, Equipment

and Furniture

Total Accumulated
Depreciation

Total Capital Assets Being
Depreciated, Net

Governmental Activities -
Capital Assets, Net

Beginning
Balance

$ 2,530,000

821,555

3,351,555

1,882,872

8,665,343

19,534,743

30,082,958

(581,611)
(5,995,274)

(15,519,544)

(22,096,429)

7,986,529

$ 11,338,084

Increases Decreases

<t t
* *

5,771,660

5,771,660

166,495

635,552 (2,516,998)

802,047 • (2,516,998)

(58,877)
(306,637)

(3,039,084) 2,516,998

(3,404,598) 2,516,998

(2,602,551)

$ 3,169,109 $

Ending
Balance

$ 2,530,000
6,593,215

9,123,215

1,882,872
8,831,838

17,653,297

28,368,007

(640,488)
(6,301,911)

(16,041,630)

(22,984,029)

5,383,978

$ 14,507,193

Depreciation expense of $3,404,598
June 30,2008.

was charged to governmental activities for the year ended
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 8. Leases

Operating Leases
The Sheriff is obligated under certain leases accounted for as operating leases. Operating leases do not
give rise to property rights or lease obligations and, therefore, the results of the lease agreements are not
reflected in the Sheriffs statement of net assets. Lease payments of $111,584 were made during the year
ended June 30, 2008. The following is a schedule of future minimum lease payments at June 30th:

2009
2010
2011

Total Future Minimum Lease Payments

98,100
98,100
93,000

289,200

Note 9. Change in Long-Term Debt

The following is a summary of long-term debt of the Sheriff for the year ended June 30, 2008:

Certificates
of

Indebtedness

Community
Disaster

Loan Total
Notes and Certificates Payable

at July 1,2007
Issued
Retired

Notes and Certificates Payable
at June 30,2008

$ 3,270,000 $ 9,934,128 $ 13,204,128

(1,955,000) - (1,955.000)

$ 1,315,000 $ 9.934,128 $ 11.249.128
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 10. Long-Term Debt

At June 30,2008, the Sheriff is obligated under the following agreements:

Certificate of Indebtedness payable to a bank dated
March 29,2001, with a $200,000 participation by the
Louisiana Public Facilities Authority, principal payable
in nine annual installments with interest at a rate of
3.45%, secured by excess revenue of the Sheriff. $ 1,315,000

Community Disaster Loan payable to the Federal Emergency
Management Agency, with interest payable at 2.69%,
Maturing on December 12, 2010. 9,934,128

Total $ 11,249.128

Total future principal and interest payments under the certificates of indebtedness are as follows:

Year Ending
June 30,

2009

2010

Total

Principal

$ 640,000

675,000

$ 1,315,000

Interest

$ 34,328

11,644

$ 45,972

Total

$ 674,328

686,644

$ 1,360,972

Future principal and interest payments for the Community Disaster loan are uncertain and cannot be
presented.
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ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 11. Changes in Agency Fund Balances

A summary of changes in balances due to taxing bodies, prisoners and others follows:

Balance at July 1,2007
Additions
Deductions

Balance at June 30, 2008

Sheriffs
Fund

$ 2,289,803
16,502,928

(15,516,330)

$ 3,276,401

Jail Agency
Tax and

Collector Work Release
Fund Fund

$ 17,992,376
405,960,471

(400,995,094)

$ 22,957,753

$ 1,009,719
4,839,676

(5,069,893)

$ 779,502

Fines and
Cost
Fund

$ 757,950
6,199,462

(6,240,567)

$ 716,845

Total

$ 22,049,848
433,502,537

(427,821,884)

$ 27,730,501

Note 12. Expenditures of the Sheriffs Office Paid by the Parish Council

The Sheriffs office occupies various facilities owned by the Parish. The cost of maintaining and operating
these facilities, as required by Louisiana Revised Statute 33:4715, is paid by the Parish Council.

Note 13. Pension Plan

Substantially all employees of the St. Tammany Parish Sheriff are members of the state individual
retirement system known as the Sheriffs' Pension and Relief Fund (the System), a multiple-employer, cost
sharing, public employee retirement system, administered and controlled by a separate board of trustees.

Plan Description
All sheriffs and deputies who are found to be physically fit, who earn at least $800 after January 1, 2000,
and who were between the ages of 18 and 50 at time of original employment are required to participate in
the System. Employees are eligible to retire at or after age 55 with at least 12 years of credited service and
receive a benefit, payable monthly for life, equal to a percentage of their final-average salary for each year
of credited service, the percentage factor to be used for each year of service is 3.33 percent. In any case,
the retirement benefit cannot exceed 100 percent of final-average salary. Final-average salary is the
employee's average salary over 36 consecutive or joined months that produce the highest average.
Employees who terminate with at least 12 years of service and who do not withdraw their employee
contributions may retire at or after age 55 and receive benefits accrued to their date of termination as
indicated previously. Employees who terminate with at least 20 years of credited service are also eligible to
elect early benefits between ages 50 and 55 with reduced benefits equal to the actuarial equivalent of the
benefit to which they would otherwise be entitled at age 55. The System also provides death and disability
benefits. Benefits are established by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplementary information for the System. The report may be obtained by writing to the Sheriff's
Pension and Relief Fund, P.O. Box 3163, Monroe, Louisiana, 71210-3163, or by calling (318) 362-3198.
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Note 13. Pension Plan (Continued)

Funding Policy
System members are required by state statute to contribute 10.00 percent of their annual covered salary
and the Sheriff is required to contribute at an actuarially determined rate. The current rate is 11.00 percent
of annual covered payroll. The contribution requirements of System members and the Sheriff are
established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the
employer contributions are determined by actuarial valuation and are subject to change each year based on
the results of the valuation for the prior fiscal year. The Sheriffs contributions to the System for the years
ending June 30, 2008, 2007 and 2006, were $2,942,333, $2,504,610 and $2,242,799, respectively, equal to
the required contributions for each year.

Note 14. Deferred Compensation Plan

Certain employees of the Sheriff participate in the Louisiana Public Employees Deferred Compensation Plan
(the Plan) adopted under the provisions of the Internal Revenue Code Section 457. Complete disclosures
relating to the Plan are included in the separately issued audit report for the Plan, available from the
Louisiana Legislative Auditor, Post Office Box 94397, Baton Rouge, Louisiana 70804-9397.

Note 15. Post-Retirement Benefits

The St. Tammany Parish Sheriff provides certain continuing healthcare benefits for retired employees.
Substantially all of the Sheriffs employees become eligible for these benefits if they reach normal retirement
age while working for the Sheriffs office. These benefits for retirees and similar benefits for active
employees are provided through the Sheriffs general fund. The Sheriff recognizes the cost of providing
these benefits as an expenditure when the monthly premiums are due. For the year ended June 30, 2008,
the Sheriff expended $3,356,833 for healthcare and life insurance benefits. Included in this total is
$488,237 of healthcare benefits paid for retirees. There are 114 retirees and 661 active employees as of
June 30,2008.

GASB Statement No. 45, Accounting and Financial Reporting by Employers for Post Employment Benefits
Other Than Pensions, becomes effective during fiscal year 2009. This statement addresses how state and
local governments should account for and report costs and obligations related to post retirement benefits.
Management has not evaluated the effect of adopting this statement.

Note 16. Litigation and Claims

At June 30, 2008, the Sheriff is involved in a number of lawsuits. In the opinion of the Sheriffs legal
counsels, the resolution of these lawsuits would not create a liability to the Sheriff in excess of insurance
coverage.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 17. Self-Insurance

The Sheriff is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and national disasters. The Sheriff has contracted with various
insurers to cover his risk of loss on assets, which he owns, with the exception of motor vehicles for which he
retains the risk of loss. The Sheriff has retained a portion of his risks as to general and police professional
liability for which he has established an internal service fund to account for and finance his portion of these
risks.

Liability Risk Management
The Sheriff has established a self-insurance fund for its deductible for general liability, police professional
liability, practice liability and automobile liability. The Sheriff participates in insurance contracts for the
coverage of general liability, police professional liability, practice liability and automobile liability and
buildings and contents. Limit of coverage is $3,000,000. The Sheriff self-insures the deductible of $750,000
per incident for general liability, police professional liability, practice liability and the deductible of $200,000
for automobile liability. The Sheriff covers each occurrence up to a maximum of $1,500,000 aggregate per
claim year for all liability insurances. The cost of claims is recorded as an expense in the internal service
fund when the claims arise. Resources to fund the plan are recorded as revenues. Settlements have not
exceeded coverages for each of the past three fiscal years. Insurance coverages have not significantly
changed from prior year. Claim liabilities are reported when it is probable that a loss has occurred and the
amount of that loss can be reasonably estimated. Claim liabilities include an amount for claims that have
been incurred but not paid as of June 30, 2008. These liabilities are recorded at their present value of
$577,644.

Changes in the balances of claim liabilities during fiscal years 2008,2007 and 2006, are as follows:

2008 2007 2006

Beginning of Year Liability
Claims and Legal Fees
Payments

$ 127,295
728,009
(277,660)

$ 109,254 !
591,600
(573,559)

5 61,256
441,916
(393,918)

Balance at Fiscal Year End $ 577.644 $ 127,295 $ 109,254

Note 18. Taxes Paid Under Protest

The unsettled balances due to taxing bodies and others at June 30, 2008, include taxes paid under protest,
plus interest earned to date on the investment of these funds, totaling $1,606,290.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Notes to Financial Statements

Note 19. Intergovernmental Agreement

On April 6, 2004, the Parish Council and the Sheriff entered into an intergovernmental agreement whereby
the Sheriff has assumed responsibility for operation, maintenance, administrative, medical and feeding and
keeping of prisoner expenditures of the jail. This agreement was extended for the period of May 1, 2004,
and ending on December 31, 2008. For the year ended June 30, 2008, the Parish paid the Sheriff
$375,000.

Note 20. Excess of Expenditures Over Budget

During the year ended June 30, 2008, the general fund had expenditures of $37,110,774, which exceeded
budgeted expenditures of $36,030,321, resulting in an unfavorable variance of $1,080,453. Also, the jail
special revenue fund had expenditures of $16,078,844, which exceeded budgeted expenditures of
$15,861,854, resulting in an unfavorable variance of $216,990.

Note 21. Construction Commitment

The Sheriff has one active construction project as of June 30, 2008. The project is for the construction of a
new administrative complex and is expected to be completed in 2009. At year end, the Sheriffs
commitments with regard to this contract is as follows:

Project Spent-to-Date Remaining Commitment

Administration Building $ 6,054,432 $ 3,999,437
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
General Fund
For the Year Ended June 30,2008

Budget

Revenues
Ad Valorem Taxes
Sales Taxes
Intergovernmental Revenues

Federal Grants
State Revenue Sharing
State Grants
State Supplemental Pay

Fees, Charges and Commissions (or Services
Commissions

Sales Tax
Other

Civil Fees
Criminal Fees
Court Attendance
Intergovernmental Reimbursements
Tax Research and Other Services
Salary Reimbursements

Interest Earnings
Other Revenues

Total Revenues

Expenditures
Pubic Safety

Personnel Services
Payroll Benefits
Operating Expenditures
Professional Fees
Materials and Supplies
Travel and Education
Insurance

Debt Service
Principal
Interest

Capital Outlays

Total Expenditures

Excess (Deficiency) of Revenues Over
(Under) Expenditures

Other Financing Sources
Operating Transfers Out
Sale of Assets

Total Other Financing Sources

Change in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End of Year

Original

$ 11,572,874
9,807,226

229,803
400,000

17,618
1,072,788

2,800,000
626,000

1,300,000
1,209,000

50,000
1,290,000

340,000
2,095,759
1,280,000

787,500

34,878,568

19,987,175
5,703,236
4,277,942
1,590,401
1,227,550

292,300
958,500

1,270,119
87,634

427,500

35,822,357

(943,789)

-
100,000

100,000

$ (843.789)

Final

$ 12,450,533
10,515,597

607,218
427,239

-
1,619,831

2,414,449
571,063-

1,966,573
1,180,485

54,631
1,346,960

519,957
2,140,982

729,591
1,836,955

38,382,064

19,581,766
6,289,134
4,247,940
1,432,776

946,122
301,649
550,000

1,965,874
87,634

627;426

36,030,321

2,351,743

(1,830,433)
182,452

(1,647,981)

$ 703,762

Actual

$ 12,919,780
10,482,688

565,150
427,239
112,754

1,489,904

2,388,431
1,296,373
2,145,444
1,196,390

53,754
1,344,380

379,959
2,140,035

703,020
1,076,614

38,721,915

19,699,212
6,429,599
4,406,752
1,425,585

905,193
302,023

1,245,055

1,955,000
87,634

654,721

37,110,774

1,611,141

(904,315)
182,452

(721,863)

889,278

7,020,361

$ 7,909,639

Variance With
Final Budget

Positive
(Negative)

$ 469,247
(32,909)

(42,068)
-

112,754
(129,927)

(26,018)
725,310
178,871

15,905
(877)

(2,580)
(139,998)

(947)
(26,571)

(760,341)

339,851

(117,446)
(140,465)
(158,812)

7,191
40,929

(374)
(695,055)

10,874
-

(27,295)

(1,080,453)

(740,602)

926,118
-

926,118

S 185,516
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
Jail Special Revenue Fund
For the Year Ended June 30, 2008

Budget

Revenues
Sales Taxes
Intergovernmental Revenues

Federal Grants
State Supplemental Pay
St. Tammany Parish Government

Fees, Charges and Commissions for Services
Intergovernmental Reimbursements
Other Fees and Charges
Other Revenues
Salary Reimbursements

Total Revenues

Expenditures
Public Safety

Personnel Services
Payroll Benefits
Operating Expenditures

Debt Service
Transfer to St. Tammany Parish Council

Capital Outlays

Total Expenditures

Change in Fund Balances

Fund Balance, Beginning of Year

Fund Balance, End of Year

Original

$ 9,807,226

-
226,797
312,500
150,000

2,674,517
520,000
111,000
60,000

13,862,040

7,214,190
1,738,385
4,361,585

1,467,049
61,000

14,842,209

$ (980,169)

Final

$ 10,516,960

-
244,895
375,000
690,761

2,631,645
65,793

185,524
120,600

14,831,178

7,612,168
2,118,482
4,567,101

1,467,049
97,054

15,861,854

$ (1,030,676)

Actual

$ 10,483,711

108,022
224,469
375,000
164,834

2,850,718
558,407
40,300
80,281

14,885,742

7,727,604
2,129,143
4,674,521

1,471,933
75,643

16,078,844

(1,193,102)

3,363,331

$ 2,170,229

Variance With
Final Budget

Positive
(Negative)

$ (33,249)

108,022
(20,426)

-
(525,927)
219,073
492,614
(145,224)
(40,319)

54,564

(115,436)
(10,661)

(107,420)

(4,884)
21,411

(216,990)

$ (162,426)
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Fund Descriptions
Non-Major Governmental Funds
June 30,2008

Commissary Special Revenue Fund
The commissary special revenue fund accounts for the proceeds of sales of various goods to inmates of the Parish
jail. Expenditures of the fund are for purchases of goods and maintenance of the jail.

Crime Lab Special Revenue Fund
The crime lab special revenue fund accounts for the proceeds of criminal fees dedicated to the crime lab.
Expenditures of the fund are for the operation of the crime lab.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Combining Balance Sheet
Non-Major Governmental Funds
June 30, 2008

Assets
Cash
Due from Other Funds

Total Assets

Liabilities
Accounts Payable
Accrued Salaries

Total Liabilities

Fund Balances
Unreserved - Undesignated
Reserved for Payment of Community

Disaster Loan

Total Fund Balances

Total Liabilities and Fund Balances

Commissary
Special
Revenue

Fund

$ 479,438

-

$ 479,438

$ 67,010

3,062

70,072

260,999

148,367

409,366

$ . 479,438

Crime Lab Total
Special Non-Major
Revenue Governmental

Fund Funds

$ 372,095 $ 851,533

4,000 4,000

$ 376,095 $ 855,533

$ - $ 67,010

3,062

70,072

376,095 637,094

148,367

376,095 785,461

$ 376,095 $ 855,533
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
Non-Major Governmental Funds
For the Year Ended June 30,2008

Revenues
Fees, Charges and Commissions for Services

Criminal Fees
Interest Earnings
Other Revenues

Total Revenues

Expenditures
Pubic Safety

Personnel Services
Payroll Benefits
Professional Fees
Materials and Supplies

> Capital Outlays

Total Expenditures

Excess of Revenues Over Expenditures

Other Financing Sources
Operating Transfers

Total Other Financing Sources

Net Change in Fund Balances

Fund Balances, Beginning of Year

Fund Balances, End of Year

Commissary
Special
Revenue

Fund

i;-p
-

659,793

659,793

40,996
10,891
4,524

473,317
62,867

592,595

67,198

-

67,198

342,168

$ 409,366

Crime Lab
Special
Revenue

Fund

$ 269,973
1,807

-

271,780

-
-
-
-
-

271,780

104,315

104,315

376,095

.

$ 376,095

Total
Non-Major

Governmental
Funds

$ 269,973
1,807

659,793

931,573

40,996
10,891
4,524

473,317

62,867

592,595

338,978

104,315

104,315

443,293

342,168

$ 785,461
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Fund Descriptions
Fiduciary Fund • Agency Funds
June 30,2008

Sheriff s Agency Fund
The Sheriffs agency fund accounts for funds held in connection with civil suits, sheriffs sales and garnishments. It
also accounts for the collections of bonds, probation fines and disbursement of these collections, in accordance with
applicable law.

Tax Collector Agency Fund
Article V, Section 27 of the Louisiana Constitution of 1974, provides that the Sheriff will serve as the collector of state
and Parish taxes and fees. The tax collector agency fund accounts for the collection and distribution of these taxes
and fees to the appropriate taxing bodies.

Jail and Work Release Agency Funds
The jail agency and work release agency funds account for individual prisoner account balances. Funds are
deposited in the name of the prisoner and payable upon request. Balances in the individual prisoner accounts are
returned upon completion of their jail sentence. The jail agency fund also accounts for collections and disbursement
of certain fees charged to inmates upon incarceration.

Fines and Cost Agency Funds
The fines and cost agency funds account for the collection and settlement of fines and costs received by the courts in
accordance with applicable laws.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Combining Statement of Net Assets
Fiduciary Fund • Agency Funds
June 30, 2008

Agency Funds
Jail and Fines

Sheriffs Tax Collector Work Release and Cost
Fund Fund Fund Fund Total

Assets
Cash and Interest-Bearing

Deposits $ 3,276,401 $ 22,957,753 $ 779,502 $ 716,845 $ 27,730,501

Total Assets $ 3,276,401 $ 22.957,753 $ 779,502 $ 716,845 $ 27,730,501

Liabilities
Due to Taxing Bodies and

Others $ 3,276,401 $ 22,957,753 $ 779,502 $ 716,845 $ 27,730,501

Total Liabilities $ 3,276,401 $ 22,957,753 $ 779,502 $ 716,845 S 27.730,501
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Combining Schedule of Changes in Balances
Due to Taxing Bodies and Others
Fiduciary Fund • Agency Funds
For the Year Ended June 30,2008

Agency Funds

Balances, Beginning of Year

Additions
Deposits

Sheriffs Sales
Bonds
Fines and Costs
Other Deposits

Taxes, Fees, etc., Paid to Tax Collector
Interest

Total Additions

Subtotal

Reductions
Taxes, Fees, etc., Distributed to

Taxing Bodies and Others
Deposits Settled to:

Sheriffs General Fund
Clerk of Court
Litigants and Appraisers
Others
Advertisements
District Attorney
Parish Council
Judicial Expense Fund
Indigent Defender Board
Refunds to Individuals

•

Total Reductions

Balances, End of Year

Sheriffs
Fund

$ 2,289,803

15,006,598
1,460,993

-
-
-

35,337

16,502,928

18,792,731

-

2,890,819
479,763
951,351
881,452
151,205
24,649

-
-
-

10,137,091

'15,516,330

$ 3,276,401

Tax Jail and
Collector Work Release

Fund Fund

$ 17,992,376 $ 1,009,719

-
-
-

4,757,641
405,318,550

641,921 82,035

405,960,471 4,839,676

423,952,847 5,849,395

400,995,094

3,236,917
.
.

63,538
-

152,638 .
-

196,267
96,954

1,323,579

400,995,094 5,069,893

$ 22,957,753 $ 779,502

Fines
and Cost

Fund

$ 757,950

-
-

6,182,412
-
-

17,050

6,199,462

6,957,412

-

950,115
402,521

-
974,518

-
841,372

1,542,036
820,187
698,047

11,771

6,240,567

$ 716,845

Total

$ 22,049,848

15,006,598
1,460,993
6,182,412
4,757,641

405,318,550
776,343

433,502,537

455,552,385

400,995,094

7,077,851
882,284
951,351

1,919,508
151,205

1,018,659
1,542,036
1,016,454

795,001
11,472,441

427,821,884

$ 27,730,501
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I'UHIIC ACCOUNTANT1.

REPORT ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

The Honorable Rodney J. Strain, Jr,
St. Tammany Parish Sheriff
St. Tammany Parish, Louisiana

We have audited the accompanying financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of the St. Tammany Parish Sheriff as of and for the year ended June 30,2008,
which collectively comprise the Sheriffs basic financial statements and have issued our report thereon dated
December 30, 2008. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the St. Tammany Parish Sheriff's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the St. Tammany Parish Sheriffs *
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the St.
Tammany Parish Sheriffs internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in internal control over financial reporting that might be
significant deficiencies or material weaknesses. However, as discussed below, we identified certain deficiencies in
internal control over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the St. Tammany Parish
Sheriffs ability to initiate, authorize, record, process or report financial data reliably in accordance with generally
accepted accounting principles, such that there is more than a remote likelihood that a misstatement of the St.
Tammany Parish Sheriff's financial statements that is more than inconsequential will not be prevented or detected by
the St. Tammany Parish Sheriffs internal control. We consider the deficiency described as item 2008-1 in the
accompanying schedule of findings and questioned costs to be a significant deficiency in internal control over financial
reporting.
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the St.
Tammany Parish Sheriffs internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph
of this section and would not necessarily identify all deficiencies in internal control over financial reporting that might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we do not consider the significant deficiency described above, to be a
material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether St. Tammany Parish Sheriffs financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed one
instance of noncompliance that is required to be reported under Government Auditing Standards which is described
in the accompanying Schedule of Findings and Questioned Costs as item 2008-2.

We noted certain matters that we reported to management of the St. Tammany Parish Sheriff in a separate letter
dated December 30,2008.

The St. Tammany Parish Sheriffs response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. We did not audit the St. Tammany Parish Sheriffs response and,
accordingly, we express no opinion on it.

This report is intended solely for the information and use of the finance committee, management, the Louisiana
Legislative Auditor, and federal awarding agencies and pass-through entities and is not intended to be, and should
not be, used by anyone other than these specified parties, Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

A Professional Accounting Corporation

December 30,2008
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Rodney J. Strain, Jr.
St. Tammany Parish Sheriff
St. Tammany Parish, Louisiana

Compliance

We have audited the compliance of the St. Tammany Parish Sheriff with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended June 30, 2008. The St. Tammany Parish Sheriffs
major federal programs are identified in the summary of audit results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs is the responsibility of the St. Tammany Parish Sheriffs management.
Our responsibility is to express an opinion on the St. Tammany Parish Sheriffs compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about the St. Tammany Parish Sheriffs compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination of the St. Tammany Parish Sheriffs
compliance with those requirements.

In our opinion the St. Tammany Parish Sheriff complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2008.

Internal Control Over Compliance

The management of the St. Tammany Parish Sheriff is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
In planning and performing our audit, we considered the St. Tammany Parish Sheriffs internal control over
compliance with the requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the St. Tammany Parish Sheriffs internal control over compliance.
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A control deficiency in an entity's internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functions, to prevent or
detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's ability to
administer a federal program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be prevented or detected by
the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the entity's internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies
or material weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above.

This report is intended solely for the information and use of the finance committee, management, the Louisiana
Legislative Auditor, and federal awarding agencies and pass-through entities and is not intended to be, and should
not be, used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

A Professional Accounting Corporation

December 30, 2008



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Schedule of Expenditures of Federal Awards
For the Year Ended June 30,2008

Federal Grantor/Pass-Through Grantor
Prog ram Title

CFDA
Number Expenditures

United States Department of Justice
Public Safety and Community Policing

COPS Technology Grant
Judicial Assistance Grant
Equitable Sharing/Assets Forfeited
Passed through the St. Tammany Parish Council Grants to

Encourage Arrest Policies
Passed through the Metropolitan Commission on Law Enforcement

Multi-Jurisdictional Task Force
Passed through the Louisiana Commission on Law Enforcement

Combination Investigation

Total United States Department of Justice

United States Department of Transportation
Passed through State of Louisiana

State and Community Highway Safety

United States Department of Agriculture
Passed throught the Louisiana Department of Education

School Lunch

United States Drug Enforcement Agency
Overtime Payments

Total

16.710
16.745
16.000

16.590

16.738

16.592

20.600

10.553

N/A

99,173
13,991

120,918

101,565

53,418

1,175

390,240

112,754

112,754

108,022

30,672

641.688

Notes to the Schedule of Expenditures of Federal Awards

A. The Schedule of Expenditures of Federal Awards is prepared on the accrual basis of accounting.

B. The following is a reconciliation of total federal grant expenditures to the federal grant revenues
reported on the page 16 of the financial statements:

Total Federal Expenditures

Revenues Related to Expenditures in Prior Years

Expenditures for which the Revenues were Received in Previous Years

Total

$ 641,688

152,402

(120,918)

$ 673.172



ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA
Schedule of Findings and Questioned Costs
For the Year Ended June 30,2008

Summary of Audit Results

Financial Statements

1. Type of auditor's report

2. Compliance and internal control over financial reporting

1. Material weaknesses identified

2. Reportable conditions identified not considered
to be material weaknesses

3. Noncompliance noted

Federal Awards

3. Internal control over major programs
Material weaknesses identified
Reportable conditions identified not considered

to be material weaknesses

4. Type of auditor's report issued on compliance for major program

5. Audit findings disclosed that are required in accordance
with OMB A-133, Section 51 Oa

6. Identification of major programs
16.000
16.710
20.600

Unqualified

None

Yes

Yes

None

None

Unqualified

None

Equitable Sharing/Assets Forfeitures
Public Safety Partnership and Community Policing Grants

State and Community Highway Safety

7. Dollar threshold used to distinguish between Type A and B programs

8. Auditee qualified as a low-risk auditee under OMB A-133 Section 530

$300,000

No
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30,2008

Internal Control Over Financial Reporting

2008-1 Accounting Procedures for Agency Funds

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Management's
Response:

As the primary tax collector for St. Tammany Parish, the Sheriff is expected to care for
and account for the agency funds in a manner that permits the preparation of accurate,
reliable and timely financial statements.

During our testing of agency funds, we noted that the accounting in the agency funds was
inconsistent from fund to fund. Several adjustments were required in order to correct the
accounting in these funds.

In the past, management has concentrated their effort on improving the accounting
functions in the larger funds.

The conditions noted above resulted in multiple journal entries and excessive time spent
by Sheriff personnel to prepare the financial statements of these funds.

We recommend that the Sheriff reevaluate the accounting procedures for all agency funds
and make changes as necessary to promote a consistent accounting process.
Accounting procedures should facilitate the preparation of accurate, reliable and timely
financial statements that are in compliance with U.S. Generally Accepted Accounting
Principles.

The accounting procedures for all agency funds will be reevaluated and changes
made to promote a more consistent accounting process.

be

The accounting procedures referred to in the audit report have been in place for over 12
years. In fiscal year 2007, the Sheriffs finance department approached the auditor's
regarding changing the accounting procedures for the ad valorem tax fund. The auditor's
were in agreement, and the changes were implemented. It has been the goal of the
Sheriffs finance department to change all funds to the same method; however, we waited
for the auditor's to perform their audit before the changes were implemented across all
funds,

Fiscal year 2008 was the first year the Sheriff prepared the financial statements. It was
stated to the auditor's before the audit began that assistance would be needed in this
area. This assistance was the reason additional time was needed to prepare the
statements.



ST. TAMMANY PARISH SHERIFF

ST. TAMMANY PARISH, LOUISIANA
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30,2008

Compliance

2008-2 Noncompliance with Public Bid Law

Criteria:

Condition:

Cause:

Effect

Louisiana Revised Statute 38:2212.1(A)(1)(a) states that all purchases of any materials or
supplies exceeding the sum of twenty thousand dollars to be paid out of public funds shall
be advertised and let by contract to the lowest bidder.

During our testing of public bid law compliance we noted one purchase of computer
networking equipment/materials that was greater than twenty thousand dollars and public
bid procedures were not followed.

The cause of the above condition appears to be management oversight.

The effect of the above condition was noncompliance with the public bid law.

Recommendation: We recommend that Sheriff personnel review the public bid law and follow all required
public bid law procedures.

Management's
Response: Personnel will review the public bid law and follow all required procedures in the future.
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ST. TAMMANY PARISH SHERIFF
ST. TAMMANY PARISH, LOUISIANA

Schedule of Prior Year Findings and Questioned Costs
For the Year Ended June 30,2008

2007-1 Violation of LRS-R.S. 43:31

Status: This condition is no longer applicable as Attorney General Opinion No. 08-0072 states
that a Sheriff may include his or her name on the official insignia of his office and may
affix or attach said insignia to the motor vehicles that are utilized by the Sheriff and his or
her deputies.
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Sfizriff
Jr.

Ex-Offlcio Tax Collector

St. Tammany Parish 3*y Vro
Chief Deputy

December 30r 2008

Legislative Audit Advisory Comrmttee
P.O. Box 94397
Baton Rouge, LA 70804-9397

To whom it may concern:

I am writing in response to the finding included in our financial statements for the year ended
June 30.2008. Our corrective action plan is as follows:

2008-1 Accounting Procedures for Ageucy Funds

The accounting procedures for all agency funds will be Devaluated and changes will be made to
promote a more consistent accounting process.

The accounting procedures referred to in the audit report have been in place for over 12 years, In
fiscal year 2007 the Finance department approached the auditor's regarding changing the
accounting procedures for the Advalorem Tax fund. The auditor's were in agreement, and the
changes were implemented. It has been the goal of the STPSO finance department to change all
funds to the same method; however, we waited for the auditor's to perform their audit before the
changes were implemented across all funds.

Fiscal year 200$ was the first year the STPSO prepared the financial statements. It was stated to
the auditor's before the audit began that assistance would he needed in this area. This assistance
was the reason additional time was needed to prepare the statements.

2008-2 Noncompliancc with Public

Personnel will review the public bid law and follow all required procedures tn the future.

Sincerely,

codnw J. Strain, Jr.
St. Tammany Parish Sheriff

P.O. Box 1120 RO. Box 1229
Covlngton, Louisiana 70434 Slidell, Louisiana 70459

Phone: 1-985-892-8181 Phone: 1-535-643-4100
Fax: 1-985-898-2582 Pax: 1-985-646-4172


